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CALL TO ORDER
The Chairman, Mr. Robertino E. Pizarro, called the meeting to order and presided over the same.  The Assistant Corporate Secretary, Ms. Anna Francesca C. Respicio, recorded the minutes of the proceedings.

CERTIFICATION OF NOTICE AND QUORUM
The Secretary certified that, based on the certification of the courier service engaged by the Corporation, notices of the meeting were sent to all shareholders of record as of September 14, 2017, in accordance with the provisions of the By-Laws. The Chairman instructed the Secretary to append the Certificate attesting to the mailing of notices to the original Minutes of the Meeting. 

The Secretary certified that, based on the register of attendees and proxies, out of Two Billion Four Hundred Seventy Seven Million 9Six Hundred Sixty Seven Thousand Nine Hundred Eleven (2,477,667,911) shares of the total outstanding capital stock of the Corporation, One Billion Four Hundred Ninety Nine Million Nine Hundred Sixty Eight Thousand One Hundred Ninety Five (1,499,968,195) shares were present in person or by proxy, broken down as follows: 

	
	Number of Shares

	Present in Person
	 1,140,730,691

	Represented by Proxy
	359,237,504

	1,499,968,195


representing an attendance of 60.54% of the total outstanding capital stock of the Corporation. Accordingly, the Secretary certified that a quorum existed for the transaction of business at hand. 
APPROVAL OF THE PREVIOUS MINUTES
Upon motion duly made and seconded, the reading of the minutes of the last stockholders' meeting held on September 28, 2016 was dispensed with as the same had been previously distributed to the shareholders.  The Chairman provided the shareholders present in the meeting to ask questions on the Minutes of the 2016 Annual Stockholders’ Meeting, however, none was raised.  

The Minutes of the said meeting was thereafter approved as follows:

	AGENDA ITEM
	VOTES IN FAVOR
	VOTES AGAINST
	ABSTAIN

	Approval of the Minutes of the Previous Annual Stockholders’ Meeting held on September 28, 2016. 
	1,499,968,195
	0
	0


The following resolution was likewise passed:

“RESOLVED, that the Minutes of the Annual Meeting of the Stockholders of A Brown Company, Inc. held on September 28, 2016 is hereby approved.”
PRESIDENT’S REPORT AND PRESENTATION
OF AUDITED FINANCIAL STATEMENTS

At the request of the Chairman, the President, Mr. Roel Z, Castro, presented the report on the Corporation’s operations for the year ended December 31, 2016 and as of June 30, 2017, and noted the following performance highlights:

2016 Consolidated Income Statement and Financial Position
In 2016 Total Income amounted to ₱588.8 Million, 40% below 2015’s figure of ₱712.7 Million. As of the second quarter of 2017, however, there was already a recorded income of ₱430.1 Million. The main source of sales is the Real Estate Business, taking 74% of the pie, followed by Crude Palm Oil and finally, the Water Services Business. In 2016, Consolidated Net Loss amounted to ₱76.8 Million. It is noteworthy that as of June 2017, the Company has recorded a Net Profit of ₱189.1 Million. 

Total Assets for 2016 amounted to ₱5.329 Billion where current assets accounted for ₱1.4667 Billion and non-current assets were at ₱3.862 Billion. Total Liabilities was  recorded at ₱2.589 Billion where current liabilities was at ₱1.790 Billion and non-current liabilities at ₱798.7 Million. 
2018 Management Thrust
For the ensuing year, Management has undertaken the thrust to deliver and focus on quality of products and services provided. Management shall streamline its operations and processes and improve the financial health of the Company. 

Ongoing Subdivision Projects
a. Adelaida Park Residences. This project was launched in October 2016 and all lots were sold as of date. Of the 172 houses sold, 82 are currently being constructed and area expected to be turned over to the homeowners by the 4th quarter of 2017 and the 1st quarter of 2018. 
b. Mountain View Homes 2. Launched in November 2016, Management is proud to announce that all 83 units were sold in one day. 
c. Valencia Estates. The project offers 72 house-and-lot packages. The project shall be undertaken in partnership with Argus Land (house contractor) and JCA Realty (marketing).

d. West Highlands Golf Club. As of date, the golf clubs offers a 7-hole golf course where there are more than a hundred active golfers. West Highlands Phase 1 is now 90% sold. In the launch of Phase II last Saturday, 10% of the units were sold.  

2018 Subdivision Projects
The Corporation shall likewise develop the following projects in 2018:

1. Taguanao Area Economic Housing – following the success of Adelaida Park Residences, the Company shall offer economic housing located in Taguanao area.

2. Ventura Residences II – this is another economic housing project located in Xavier Estates Phase 5B. The units offered shall be bigger with a lot area of 110 sq.m and a floor area of 80 sq.m.

3. The Ridge – The Company shall launch another high-end project which shall be exclusive and shall only offer 10 lots. The project shall be in Phase 5B of Xavier Estates. 

4. The Terraces – Located in Upper Balulang, Cagayan de Oro, this project shall feature cascading houses each constructed on a 150 sq.m lot with a 100 sq. m floor area. 

5. Bayview Homes – The Company shall also undertake socialized housing projects though Bayview Homes. This shall be in lower Teakwood area, Barangay Agusan, Cagayan de Oro. The proposed number of units to be built is 235 units ar ₱450 Thousand per unit. 
The Company is also planning to undertake in 2019 the development of Simple Homes, a housing development project consisting of both socialized and economic housing. The proposed sites are in: (i) Barangay Bancasi, Cutuan City, (ii) Barangay Lumbo, Valencia City, (iii) Barangay Sampaloc in Tanay Rizal, and (iv) Barangay Casisang, Malaybalay City, Bukidnon.
Power Business and Infrastructure Projects
Next presented by Mr. Castro are the status updates on the Company’s power businesses and infrastructure projects:

Palm Concepcion

The power plant started commercial operations on 16 August 2016. For the period starting January to September 2017, rated capacity was recorded at 135 MW and Average Dependable Capacity of 124.58 MW where average station use was recorded at 9.5 MW. Gross Generation was 555 Million kWh and total operating hours amounting to 6,165 hours. In the months of August and September 2017, all environmental readings were well within the limits.  As of September 30, 2017 manpower count totaled 447 which includes 216 workers from NEPC (O&M).

Next reported was the status of EPPAs as of October 12, 2017. Total contracted capacity is 100 MW but current capacity is only 87 MW. The difference was with AKELCO who only had a 7MW initial contract capacity with a 1 MW increment yearly and PECO which is awaiting approval for connection to the grid. From start of commercial operations to date, total sales amounted to ₱3.159 Billion including sales done through WESM.  

As for the construction of the 69 KV transmission Line, overall accomplishment is 98.13% and is seen to be completed by December 15, 2017. The Barotac Viejo Substation has been completed while the Concepcion Substation is 99% completed with the remaining work is the energization of the 69KV substation portion and 138KV Line 1. 

Mindanao Peaking Projects

For the period starting January to  September 2017, Peakpower Socsargen has generated 6.753 Million MWh and has not experienced outages form its 3 engines. In 2017, average daily operating hours were recorded at 70.8 hours. Peakpower San Francisco has generated 351,087 MWh for the same period. Average daily operating hours of the plant was recorded at 11.15 hours. The expansion project is almost completed and is expected to receive the Certificate of Approval to connect by the NGCP within the month. The plant to be operated by Peakpower  Bukidnon is still under construction with 98.92% completion as of October 7, 2017.  

Carac-an Hydropower Project

As of September 2017, the amendments to the Hydropower service contract have been signed by DOE Secretary Cusi with a capacity of 16.3 MW based on the results of the Feasibility Study. In the application for COC, the project is presented as a run-of-river scheme. The first FIT availment for hydropower projects will be until December 2017. 

Opol Bulk Water Project

As of date Company has submitted an unsolicited proposal for a JVA with the Municipality of Opol in August 2016 and is will under review. ECC and water permits has been issued. 

PNR East-West Rail Project

Finally, Mr. Castro presented the updates on the PNR East-West project. The PNR New Board reconfirmed the granting of OPS and issued its Board Resolution on May 10, 2017. PNR submitted the reconfirmation to DOTr on May 12 and requested an endorsement as required by NEDA ICC. The project was already presented to DOTr, PPP Center, Q.C. LGU, City of Manila and MMDA Planning Office. The proposal is set to be presented to the ICC-CabCom on October 20, 2017. 
Other Updates

The Company signed a Framework Agrement with Rusatom Healthcare on September 9, 2017 on the construction of agri-irradiation centers in the Philippines. This involves non-contact treatment of produce to eliminate bacteria and germs to prevent the spread of pests which delay ripening of produce during

 transit and storage. The Company likewise signed a Memorandum of Understanding with Rusatom International Network on June 20, 2017 establishing bilateral cooperation in common areas of interest such us peaceful use of nuclear energy and exploration or development of the prospective infrastructure projects. 

The President likewise presented the Corporation’s Audited Financial Statements.
Thereafter, the Chairman opened the floor for questions to be raised on the report on the Corporation’s operations. He noted that representatives of the Corporation’s external auditor, Constantino Guadalquiver & Co., will be on hand to entertain questions on the Corporation’s financial reports. 

 No questions, however, were raised by the shareholders present on the reports on the Corporation’s operations and its Audited Financial Statements.  No questions having been raised, the President’s Report for the year ended December 31, 2016 together with the Audited Financial Statements for the Fiscal Year ended December 31, 2016, upon motion duly made and seconded, were approved as follows:

	AGENDA ITEM
	VOTES IN FAVOR
	VOTES AGAINST
	ABSTAIN

	Approval of President’s Report for the year ended December 31, 2016
	1,499,968,195
	0
	0

	Approval of the Audited Financial Statements for the Year Ended December 31, 2016
	1,499,968,195
	0
	0


The following resolution was likewise approved:

“RESOLVED, that the President’s Report on the Operations and Results of A Brown Company, Inc. for 2016, together with the Audited Financial Statements and accompanying notes for the year ended December 31, 2016, be approved.”
RATIFICATION OF ALL ACTS OF THE BOARD, THE

EXECUTIVE COMMITTEE AND MANAGEMENT
The next item in the agenda was the ratification of the corporate acts.  


After the motion to confirm, ratify, and approve all the acts of the Board of Directors and Officers of the Corporation from the date of the last meeting up to date of the present meeting was duly made and seconded; the Chairman opened the floor for issues to be taken up pertaining to the ratification of all corporate acts. No questions or issues, however, were raised on the corporate acts. Accordingly, motion was then approved as follows:
	AGENDA ITEM
	VOTES IN FAVOR
	VOTES AGAINST
	ABSTAIN

	Ratification of all acts of the Board of Directors and Officers from the date of the last meeting up to the date of the present meeting.
	1,499,968,195
	0
	0


The following resolution was likewise approved:


“RESOLVED, that all acts of the Board of Directors and Officers of A Brown Company, Inc. from the date of the last meeting of the shareholders on September 28, 2016 up to the date of this meeting, are hereby confirmed, ratified and approved.”

ELECTION OF DIRECTORS
The next item in the agenda is the election of the members of the Board of Directors for the ensuing year. He noted that the profiles of those nominated for election as members of the Board were included in the Company’s Information Statement as well as in the Annual Report. The information included their age, nationality, qualifications, dates of first appointment and other directorships in publicly- listed companies.


After their nominations were duly made and seconded from the floor, the following persons were elected as members of the Board of Directors of the Corporation for the year 2016-2017 after receiving the votes indicated opposite their names:

	
	Number of Votes Received

	Walter W. Brown
	1,499,968,195

	Annabelle P. Brown
	1,499,968,195

	Robertino E. Pizarro
	1,499,968,195

	Roel Z. Castro
	1,499,968,195

	Elpidio M. Paras
	1,499,968,195

	Thomas G. Aquino
	1,499,968,195

	Antonio S. Soriano
	1,499,968,195

	Joselito H. Sibayan
	1,499,968,195

	Joel Bañares
	1,499,968,195


Messrs. Paras and Aquino were elected as independent members of the Board in accordance with the requirements of the Securities Regulation Code and the Code of Corporate Governance.

APPOINTMENT OF EXTERNAL AUDITOR


The Body next considered the appointment of the Corporation’s external auditors for Year 2017.  The Chairman announced that the Corporation’s Audit Committee has recommended, and the Board of Directors has endorsed for the consideration of the shareholders, the re-appointment of Constantino Guadalquiver & Co. as the Corporation’s external auditor for Year 2017.  The Chairman likewise expressed gratitude to the auditors of Constantino Guadalquiver & Co, on behalf of the Board of Directors, for their service to the Corporation. 

No questions or objections having been raised by the shareholders present despite opportunity having been given by the Chairman, the proposal to re-appoint Constantino Guadalquiver & Co. as the Corporation’s external auditor for Year 2016 was approved by the shareholders as follows:

	AGENDA ITEM
	VOTES IN FAVOR
	VOTES AGAINST
	ABSTAIN

	Appointment of CG & Co. as External Auditor for 2017
	1,499,968,195
	0
	0


The following resolution was likewise approved:


“RESOLVED, that Constantino Guadalquiver & Co. be re-appointed as the external auditor of A Brown Company, Inc. for Year 2017.”
ADJOURNMENT
The Chairman then encouraged the stockholders to ask questions or raise any issues they may have, but no questions were asked on the floor. There being no other matters to discuss, the meeting was adjourned. 
Attested By:
ROBERTINO E. PIZARRO


ANNA FRANCESCA C. REPSICIO

 Chairman   



       Assistant Corporate Secretary
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